	
	             UOP MEMORANDUM


To:

All UOP Physicians
From:
Yasser Hammoud, M.D.
Date:
June 16, 2008
Re:

Update on 10.6% Medicare Cut

As you likely know, without Congressional action Medicare physician payment rates will be reduced 10.6 percent on July 1, 2008, and an additional 5 percent on January 1, 2009. The 2007 Medicare Trustees report predicts total cuts of about 40 percent by 2016.

It is critical that Congress take action to replace the next 18 months of cuts with positive updates based on practice cost increases.  If the cuts are implemented, many physicians report that they will have difficult time meeting their payroll and will have to reduce their practice staff. 

Legislative Update: On June 12 the U.S. Senate voted on S. 3101, the Medicare Improvement for Patients and Providers Act of 2008, but failed to gather the 60 votes needed for passage.   As part of the plans to avoid the July 1, 2008 Medicare cut, Congress is presently considering imposing penalties for physicians who fail to adopt eprescribing by 2011. 

We would urge that you contact the office of your U.S. Representative and U.S. Senator and urge them to pass legislation to avoid the cut in Medicare payments to providers
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